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Independent Auditor’s Report

To the Boards of Directors of
El Paso Community Foundation and Affiliates:

Opinion
We have audited the accompanying combined financial statements of El Paso Community Foundation (a nonprofit
corporation) and Affiliates, which comprise the combined statements of financial position as of December 31, 2021
and 2020, and the related combined statements of activities and changes in net assets, functional expenses, and cash
flows for the years then ended, and the related notes to the combined financial statements.

In our opinion, based on our audits and the report of the other auditors, the combined financial statements referred
to above present fairly, in all material respects, the combined financial position of El Paso Community Foundation
and Affiliates as of December 31, 2021 and 2020, and the combined changes in their net assets and their combined
cash flows for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

We did not audit the financial statements of The Burkitt Foundation, a local Affiliate, which statements reflected
total assets of $31,599,967 and $26,646,957 as of December 31, 2021 and 2020 respectively, and support and
revenues of $6,020,734 and $2,583,944 for those years then ended. Those statements were audited by other
auditors, whose report has been furnished to us, and our opinion, insofar as it relates to the amounts included for
The Burkitt Foundation, is based solely on the report of the other auditors.

Basis for Opinion
We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of El Paso Community
Foundation and Affiliates and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the combined financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of combined
financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the combined financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about El Paso Community Foundation and
Affiliates’ ability to continue as a going concern within one year after the date that the combined financial
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the combined financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involvecollusion, forgery, intentional omissions,misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the combined financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the combined
financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of El Paso Community Foundation and Affiliates’ internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the combined financial
statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about El Paso Community Foundation and Affiliates’ ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

El Paso, Texas
October 20, 2022



EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2021 AND 2020

ASSETS 2021 2020

Current Assets
   Cash and cash equivalents $ 10,067,240 $ 11,882,217 
   Accounts receivable 3,603,510 694,119 
   Accrued interest, dividends and royalties receivable 405,244 286,474 
   Notes receivable 41,626 62,282 
   Contributions receivable 2,020,557 1,292,825 
   Inventory 10,420 10,420 
   Other current assets 546,155 146,214 

Total current assets 16,694,752 14,374,551 

Noncurrent Assets
   Investments - marketable securities 132,337,078 120,874,908 

   Investment in local businesses 507,441 204,693 
   Investment in land and mineral interest 10,432,268 9,041,941 
   Assets held in charitable remainder uni-trust 2,294,409 2,213,209 
   Other investments -     115,848 
   Notes receivable 1,284,187 258,843 
   Contributions receivable 13,108,722 12,597,855 
   Property, furniture and equipment, net 2,984,217 591,091 
   Construction in progress 23,774,766 7,903,792 
   Other assets 189,484 178,449 

Total noncurrent assets 186,912,572 153,980,629 

Total assets $ 203,607,324 $ 168,355,180 

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2021 AND 2020

LIABILITIES AND NET ASSETS 2021 2020

Current Liabilities
   Accounts payable and accrued liabilities $ 2,949,095 $ 777,318 
   Deferred income 33,889 -     
   Notes payable 11,008,317 11,078,534 
   Liability under charitable remainder trust-current portion 172,081 165,991 
   Grants payable-current portion 921,362 652,898 

Total current liabilities 15,084,744 12,674,741 

Noncurrent Liabilities
   Deferred compensation -     115,848 
   Liability under charitable remainder uni-trust 1,496,390 1,421,279 
   Agency funds 2,122,485 2,078,171 
   Grants payable 309,286 922,714 

Total noncurrent liabilities 3,928,161 4,538,012 

Total liabilities 19,012,905 17,212,753 

Net Assets
   Without donor restrictions 109,041,568 82,087,048 
   With donor restrictions 75,552,851 69,055,379 

Total net assets 184,594,419 151,142,427 

Total liabilities and net assets $ 203,607,324 $ 168,355,180 

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINED STATEMENT OF ACTIVITIES
AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2021

Without Donor
Restrictions

With Donor
Restrictions Total

Revenues and support
   Contributions, gifts, and bequests $ 5,901,245 $ 8,424,768 $ 14,326,013 
   Government grants -     -     -     
   Non-cash contributions -     122,305 122,305 
   Net investment return 11,719,014 6,052,601 17,771,615 
   Leases, rentals and royalty income 1,631,693 14 1,631,707 
   Administrative fees 1,361,656 (1,357,131) 4,525 
   Project income 14,162,211 63,644 14,225,855
   Other income 489,357 121,640 610,997 

35,265,176 13,427,841 48,693,017 
Net assets released from restrictions and  
    reclassifications 6,930,369 (6,930,369)     -     

Total revenues and support 42,195,545 6,497,472 48,693,017 

Expenses
   Grants, awards and scholarships  6,094,276 -     6,094,276 
   Program expenses 7,846,322 -     7,846,322 
   Administrative expenses 742,684 -     742,684 
   Fundraising expenses 557,743 -     557,743 

Total expenses 15,241,025 -     15,241,025 

Change in net assets 26,954,520 6,497,472 33,451,992 

Net assets - beginning of year 82,087,048 69,055,379 151,142,427 
   Current changes in net assets 26,954,520 6,497,472 33,451,992 

Net assets - end of year $ 109,041,568 $ 75,552,851 $ 184,594,419 

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINED STATEMENT OF ACTIVITIES
AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2020

Without Donor
Restrictions

With Donor
Restrictions Total

Revenues and support
   Contributions, gifts, and bequests $ 16,173,463 $ 7,494,881 $ 23,668,344 
   Government grants -     1,635,482 1,635,482 
   Non-cash contributions 315,993 46,442 362,435 
   Net investment return 9,139,351 3,928,825 13,068,176 
   Leases, rentals and royalty income 1,038,960 2,258 1,041,218 
   Administrative fees 1,208,311 (1,174,677) 33,634 
   Gain on extinguishment of PPP loan 308,833 -     308,833 
   Other income 5,026,634 176,562 5,203,196 

33,211,545 12,109,773 45,321,318 
Net assets released from restrictions and  
    reclassifications (5,198,247) 5,198,247     -     

Total revenues and support 28,013,298 17,308,020 45,321,318 

Expenses
   Grants, awards and scholarships  5,972,280 -     5,972,280 
   Program expenses 7,909,502 -     7,909,502 
   Administrative expenses 716,970 -     716,970 
   Fundraising expenses 323,331 -     323,331 

Total expenses 14,922,083 -     14,922,083 

Change in net assets 13,091,215 17,308,020 30,399,235 

Net assets - beginning of year 68,995,833 51,747,359 120,743,192 
   Current changes in net assets 13,091,215 17,308,020 30,399,235 

Net assets - end of year $ 82,087,048 $ 69,055,379 $ 151,142,427 

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINED STATEMENT OF FUNCTIONAL EXPENSES

DECEMBER 31, 2021

Grants,
Awards &

Scholarships Program Administrative Fundraising Total

Salaries $             -     $ 1,954,354 $ 391,419 $ 313,489 $ 2,659,262 
Benefits and payroll taxes -     451,667 165,811 132,799 750,277 
Grants, awards and scholarships 6,094,276 -     -     -     6,094,276 
Project expenses -     1,357,843 -     -     1,357,843 
Professional fees -     2,120,302 70,803 50,019 2,241,124 
Rent and utilities -     304,682 29,467 23,600 357,749 
Professional development -     190,942 3,425 2,743 197,110 
Publication and distribution -     422,897 1,062 850 424,809 
Meetings, workshops and donor
   activities 

     
-     203,632 7,151 5,727 216,510 

Office supplies and expenses -     114,528 11,634 9,317 135,479 
Telephone -     9,820 3,605 2,887 16,312 
Insurance -     61,607 8,283 3,169 73,059 
Equipment lease maintenance -     7,717 1,022 818 9,557 
Postage and delivery -     3,413 1,253 1,004 5,670 
Interest -     475,845 -     -     475,845 
Permit, taxes, fees -     51,756 -     -     51,756 
Advertising -     4,493 -     -     4,493 
Other -     79 33,614 -     33,693 

Total expenses before depreciation 6,094,276 7,735,577 728,549 546,422 15,104,824 

Depreciation -     110,745 14,135 11,321 136,201 

Total expenses $ 6,094,276 $ 7,846,322 $ 742,684 $ 557,743 $15,241,025 

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINED STATEMENT OF FUNCTIONAL EXPENSES

DECEMBER 31, 2020

Grants,
Awards &

Scholarships Program Administrative Fundraising Total

Salaries $             -     $ 1,612,502 $ 385,177 $ 178,108 $ 2,175,787 
Benefits and payroll taxes -     453,088 182,822 84,538 720,448 
Grants, awards and scholarships 5,972,280 -     -     -     5,972,280 
Project expenses -     3,182,111 -     -     3,182,111 
Professional fees -     1,278,733 59,791 22,700 1,361,224 
Rent and utilities -     275,394 33,678 15,573 324,645 
Professional development -     13,039 1,746 808 15,593 
Publication and distribution -     53,807 1,120 516 55,443 
Meetings, workshops and donor
   activities -     102,646 9,049 4,185 115,880 
Office supplies and expenses -     62,785 8,894 4,113 75,792 
Telephone -     9,854 4,290 1,984 16,128 
Insurance -     47,971 9,511 2,180 59,662 
Equipment lease maintenance -     6,604 1,186 548 8,338 
Postage and delivery -     3,313 1,442 668 5,423 
Interest -     466,945 -     -     466,945 
Permit, taxes, fees -     112,843 -     -     112,843 
Advertising -     136,833 -     -     136,833 
Other -     -     2,238 -     2,238 

Total expenses before depreciation 5,972,280 7,818,468 700,944 315,921 14,807,613 

Depreciation -     91,034 16,026 7,410 114,470 

Total expenses $ 5,972,280 $ 7,909,502 $ 716,970 $ 323,331 $14,922,083 

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINED STATEMENTS OF CASH FLOWS

DECEMBER 31, 2021 AND 2020

2021 2020

Cash flows from operating activities:

     Changes in net assets $ 33,451,992 $ 30,399,235 
     Adjustments to reconcile change in net assets to net 
       cash provided by operating activities:

Non-cash contributions (122,305) (315,994)
             Loss on disposal of equipment 8,152 -     

Realized gain on sale of investments (9,830,173) (5,580,790)
Unrealized gain on investments (5,606,582) (5,948,044)
Depreciation 136,201 114,470 
(Increase) decrease in:
    Accrued interest, dividends and royalties receivable (118,770) 362,825 
    Accounts receivable (2,893,591) (501,487)

                 Inventory -     (700)
    Other assets (410,974) (133,549)
    Contributions receivable (1,238,599) (7,324,002)
Increase (decrease) in:
    Accounts payable and accrued liabilities 2,171,777 425,758 

                 Deferred income 33,889 -     
    Grants payable (344,964) 711,493 

Net cash provided by operating activities 15,236,053 12,209,215 

Cash flows from investing activities:
     Net sales (purchases) of investments 2,598,425 (981,442)
     Purchases of property, furniture, and equipment (2,537,478) (34,161)

     Cash loans to borrowers (1,071,980) (324,994)

     Principal payments received from borrowers 67,291 3,869 
     Disbursements made for construction in progress (15,870,974) (5,259,056)
     Distributions to charitable remainder trust beneficiaries (166,097) (154,537)

Net cash used in  investing activities (16,980,813) (6,750,321)

Cash flows from financing activities:
     Borrowings -     86,017 
     Principal payments made (70,217) -     

Net cash provided by (used in) financing  activities (70,217) 86,017 

Net increase (decrease) in cash and cash equivalents (1,814,977) 5,544,911 
Cash and cash equivalents, beginning of year 11,882,217 6,337,306 

Cash and cash equivalents, end of year $ 10,067,240 $ 11,882,217 

Non cash financing activity:  forgiveness of PPP loan $ 70,217 $               -     

Cash paid during the year for interest $ 464,400 $ 465,673 

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING AND
REPORTING POLICIES

Nature of Operations
The El Paso Community Foundation is a Texas nonprofit corporation responsible for charitable funds
contributed by various donors and the related income generated by those funds. The Foundation receives
substantial contributions and grants, governmental grants, and earns income from its investments.  The
Foundation is organized and operated to serve the general charitable, educational and scientific needs of
the inhabitants of El Paso, Southern New Mexico, and Ciudad Juarez, Mexico through charitable grants
and various charitable programs at the discretion of the Board of Directors (the Board).  The various
Affiliate organizations serve to support El Paso Community Foundation in its charitable purpose.

Basis of Accounting
The financial statements of El Paso Community Foundation and Affiliates (the Foundation) are prepared
on the accrual basis of accounting.

Financial Statement Presentation
The combined financial statements include the El Paso Community Foundation and following entities, or
“Affiliates”:

 The Cardwell Foundation
 The Burkitt Foundation
 The J. Edward and Helen M.C. Stern Foundation
 La Frontera Conservation Fund
 El Paso Matters, Inc.
 Compañeros International
 El Paso Museum of History Foundation
 The EPC Museum  /  EPCM Construction LLC
 El Paso Special Needs Education Center
 Borderplex Community Capital
 Border Art Residency
 Borderland 100 Club
 Borderplex Progress 321
 El Paso Festivals, Inc.
 Love P.A.R.K. LLC

Substantially all the above entities are supporting organizations of El Paso Community Foundation, and
operate for the benefit of, and carry out the purposes of El Paso Community Foundation.  EPCM
Construction LLC is wholly owned by The EPC Museum, and is consolidated accordingly under the equity
method of accounting.  The Foundation has significant control over the functions of the Affiliates.  All
significant intercompany transactions and balances have been eliminated in combination.

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING AND
REPORTING POLICIES (Continued)

Under the Presentation of  Financial Statements of FASB Accounting Standards Codification (ASC), El
Paso Community Foundation and its Affiliates classifies its net assets, revenues, gains and losses based
upon the existence or absence of donor or grantor imposed restrictions.  Accordingly, net assets and
changes therein are classified and reported as follows:

Net assets without donor restrictions  - Net assets available for use in general operations and not subject
to donor restrictions.  The governing board has also designated, from net assets without donor restrictions,
net assets for board-designated endowments.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed  restrictions.  Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor.  Other donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity.  Donor-imposed restrictions are released when a
restriction expires.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the reporting period.  Actual
results could differ from those estimates, and those differences could be material.

Support and Revenue Recognition
The Foundation receives income primarily from contributions and grants, and from investment income and
gains on investments.  Support and revenue is recognized and recorded when earned.

Contributions - Contributions are recognized as revenue when an unconditional promise to give or
notification of a beneficial interest is received.  Conditional promises to give are not recognized until the
conditions on which they depend have been substantially met.  Recognized contributions are considered
to be available for unrestricted use unless restricted by the donor.  All donor-restricted contributions are
recorded as an increase in net assets with donor restrictions.  When a restriction expires (that is, when a
stipulated purpose or time restriction is satisfied), net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statement of activities as net assets released from
restrictions.

Contributions In-Kind - Contributions of securities or other non-cash assets are recorded in the statement
of activities at their fair values on the date of the gift.

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING AND
REPORTING POLICIES (Continued)

Grants - Grants can be either contribution or exchange transactions.  Grants classified as exchange
transactions require the Foundation to recognize revenue when the expenses are incurred or when a service
has been satisfied.  Revenue recognition is determined using the five-step approach required by ASC Topic
606:

• Identification of the contract 
• Identification of the performance obligation in the contract
• Determination of the transaction price
• Allocation of the transaction price to the performance obligations in the contract
• Recognition of revenue when, or as, performance obligations are satisfied

Project Income - Project income is received for the various project purposes of the Foundation.  The EPC
Museum recognizes revenue when the expenses for its museum building project are incurred.

Investment and Other Income - Investment income and gains, lease income, rental income, and royalty
income are recorded as revenue in the statement of activities when earned.

Administrative Fees
El Paso Community Foundation receives administrative fees from various affiliates to cover certain
bookkeeping and other overhead costs.  Administrative fees associated with El Paso Community
Foundation’s own restricted net asset funds are allocated to said funds, and reclassified to net assets without
restrictions.  As inter-fund transfers, the fees are reflected in the revenue section of the statement of
activities.

Contributions of Long-Lived Assets
The Foundation and Affiliates report gifts of land, buildings, and equipment as support without restrictions
unless explicit donor stipulations specify how the donated assets must be used.  Gifts of long-lived assets
with explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that must
be used to acquire long-lived assets are reported as support with restrictions. Absent explicit donor
stipulations about how long those long-lived assets must be maintained, the Foundation and Affiliates
report expirations of donor restrictions when the donated or acquired long-lived assets are placed in service.

Gifts of Remainder Interests
Remainder interest gifts are donations whereby the donor stipulates that the Foundation periodically pay
a fixed amount of money to a specified beneficiary.  The Foundation records an actuarially determined
liability for the beneficiary payments on the date of the gift. The excess or deficiency of the fair value of
the gift over the liability is recognized as restricted support when received. When the terms of the gift have
been met, absent any donor restrictions on use of the residual, the Foundation reclassifies the remaining
amount of the gift, net of any actuarial gains or losses, to net assets without donor restrictions.

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING AND
REPORTING POLICIES (Continued)

Functional Allocation of Expenses
The costs of providing the various programs and other activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefitted.  The allocations are determined by management on an equitable basis.

Advertising
Advertising costs are expensed as incurred.  Advertising expenses were $4,493 and $136,833 for the years
ended December 31, 2021 and 2020, respectively.

Cash and Cash Equivalents
For purposes of the statement of cash flows, cash and cash equivalents includes savings accounts,
certificates of deposit, money market accounts and all investments with an original maturity of three months
or less when purchased.

Accounts Receivable
Accounts receivable are recorded when the revenue recognition requirements have been met.  An allowance
for doubtful accounts is allocated based upon collection history.

Inventory
Inventory consists of items for occasional sale, and are stated at the lower of cost (FIFO) or market.

Notes Receivable
Notes receivable consist of operating term loans made to qualifying organizations in the community at
varying annual interest rates, and are recorded at their net collectable amounts.  Notes receivable balances
are written off when they are deemed uncollectible.  Interest income related to the notes is accrued monthly
as it is earned.

Property, Furniture and Equipment
All fixed assets acquired with a value of $1,500 or greater are capitalized and are recorded as property,
furniture and equipment and are stated at cost or estimated fair value at date of donation. Depreciation is
computed based on expected useful lives as follows:

Assets Lives Method

Buildings 40 years Straight-line
Leasehold improvements 15 years Straight-line
Office equipment and furniture 1 - 15 years Straight-line

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING AND
REPORTING POLICIES (Continued)

Maintenance, repairs and minor replacements are charged to operations as incurred; major replacements
and betterments are capitalized. The cost and accumulated depreciation of property retired or sold is
removed from the respective accounts and gains and losses are included in the combined statement of
activities. 

Property, furniture and equipment is evaluated for impairment when events or circumstances indicate that
the carrying value of an asset may not be recoverable from the estimated future cash flows expected to
result from its use and subsequent disposition.  There were no indicators of asset impairment during 2021
or 2020.

Investment Securities
The Foundation has adopted the following policies as a basis for valuing investment securities.

A. Investments acquired through gift or bequest with readily determinable fair values are recorded at
fair value as of the acquisition date.

B. Investments in money market funds are stated at cost, which approximates fair value. Investments
in marketable securities are stated at fair value in the statement of financial position. The change
in value of investments held at the end of each year is included in unrealized gains and losses on
investments in the statement of activities.

Endowment Classifications
The Foundation endowments consist of individual funds established for a variety of purposes. Its
endowments include both donor-restricted endowment funds and funds designated by the Board of
Directors to function as endowments. Net assets associated with endowment funds, including funds
designated by the Board of Directors to function as endowments, are classified and reported based on the
existence or absence of donor-imposed restrictions.

The Board of Directors of the Foundation has interpreted the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date
of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of
this interpretation, the Foundation retains in perpetuity (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c)
accumulations to the permanent endowment made in accordance with the direction of the applicable donor
gift instrument at the time the accumulation is added to the fund. The remaining portion of the
donor-restricted endowment fund is appropriated for expenditure by the Organization in manner consistent
with the standard of prudence prescribed by UPMIFA. 

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING AND
REPORTING POLICIES (Continued)

In accordance with UPMIFA, the Foundation considers the following factors in making a determination
to appropriate or accumulate donor-restricted endowment funds: (1) the duration and preservation of the
various funds, (2) the purposes of the donor-restricted endowment funds, (3) general economic conditions,
(4) the possible effect of inflation and deflation, (5) the expected total return from income and the
appreciation of investments, (6) other resources of the Foundation, and (7) the Foundation’s investment
policies.

Endowment Investment and Spending Policies
The Foundation has adopted investment and spending policies for endowment assets that attempt to provide
a predictable stream of funding to programs supported by their endowments while seeking to maintain the
purchasing power of the endowment assets. The Foundation’s spending and investment policies work
together to achieve this objective. The investment policies establish an achievable return objective through
diversification of asset classes. The current long-term return objectives are based upon the Boards of
Directors’ assessment of current and future economic conditions and the needs of the organizations.

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends).  The organizations target a diversified asset allocation that places equal
emphasis on equity and debt-based investments to achieve their long-term return objectives within prudent
risk parameters.

The spending policy calculates the amount of money annually distributed from the Foundation’s various
endowed funds, for grant making and administration.  The current spending policy is to generally expend
only the income earned on endowed funds to the extent necessary for the needs of the Foundation, while
preserving the endowment assets.

Income Tax Status
El Paso Community Foundation and its significant Affiliates are  tax-exempt organizations under Section
501(c)(3) of the Internal Revenue Code and, therefore, have no provision for federal income taxes.

El Paso Community Foundation and its Affiliates evaluate significant tax positions as required by generally
accepted accounting principles in the United States of America. Their tax returns are subject to examination
by the appropriate regulatory authorities.  Generally, the statute of limitations runs three years after the date
the return is due or filed, whichever is later.

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING AND
REPORTING POLICIES (Continued)

Change in Accounting Principle
The Foundation implemented Accounting Standards Update (ASU) 2014-09, Revenue from Contracts with
Customers during 2020.  The standard addresses the complexity of revenue recognition and provides
additional clarity and understandability to the users of the financial statements. Analysis of the various
provisions of the standard as it applies to our grant contracts resulted in no significant changes in the way
revenue is recognized, and therefore  no retrospective changes to any previous audited financial statements
were necessary.  The revenue presentation and disclosures have been updated in accordance with the
standard.

2. LIQUIDITY AND AVAILABILITY

Foundation financial assets at December 31, 2021 and 2020 available for general expenditure -- that is,
without donor or other restrictions limiting their use, within one year of the statement of financial position
date, comprise the following:

2021 2020

Cash and cash equivalents $ 9,883,492 $ 11,754,191
Interest, dividends and royalties receivable 405,244 286,474
Accounts receivable 3,603,510 694,119
Notes receivable - current -     62,282
Marketable securities 77,880,071 71,761,611

$ 91,772,317 $ 84,558,677

The El Paso Community Foundation and its Affiliates review their budgets at least annually.  The
organizations  regularly monitor their liquidity requirements to meet annual financial obligations, while
striving to preserve and maximize the numerous fund investment values.  The Foundation’s and various
Affiliates’ general spending policies permit the expenditure in a general range of 3% - 5% of the value of 
assets related to donor restricted funds, and 100% of general assets.  The boards of directors have discretion
in allowing higher spending rates when necessary.

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

3. CASH AND CASH EQUIVALENTS

The Foundation’s cash and cash equivalents include the following at December 31, 2021 and 2020:

2021 2020

Cash in banks $ 6,895,873 $ 8,663,277
Money market funds 3,171,367 3,218,940

$ 10,067,240 $ 11,882,217

The Foundation maintains cash accounts at several banks. These accounts at each institution are insured
by the Federal Deposit Insurance Corporation up to $250,000. The Foundation’s cash balances at the banks
periodically exceed the FDIC limit.

4.  ACCOUNTS RECEIVABLE

Accounts receivable primarily consists of payments due to The EPC Museum from the City of El Paso in
satisfaction of an agreement to provide construction cost reimbursements to build a local children’s
museum.  The entire balance of accounts receivable at December 31, 2021 and 2020 is considered fully
collectable, therefore no allowance for doubful accounts has been allocated.

5. CONTRIBUTIONS RECEIVABLE

Contributions receivable represent promises to give which have been made by the donors, but have not yet
been received by the Foundation. The Foundation considers the contributions receivable balance to be fully
collectible, and accordingly, has no provision for allowance for uncollectible contributions.

2021 2020

Contributions receivable in less than one year $ 2,020,557 $ 1,292,825 
receivable in one to five years 11,018,722 11,072,855 
receivable after five years 2,090,000 1,525,000 

$ 15,129,279 $ 13,890,680 

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

6. NOTES RECEIVABLE

An Affiliate holds an unsecured promissory note from a local non-profit organization, at an annual fixed
interest rate of 2%.  Payments of principal and interest are due monthly until the note matures in November
2027.  The principal balance on the note was $217,217 and $258,844 at December 31, 2021 and 2020,
respectively.  The balance is considered fully collectible at year-end, therefore no allowance for credit loss
has been allocated.  The Afilliate holds various other long-term notes from local organizations, which are
intended to be forgiven, the balances of which totaled $1,066,969 and $0 at December 31, 2021 and 2020,
respectively.  

Principal payments due to be received in the next five years and in the aggregate were as follows:

2021 2020

 Notes receivable in less than one year $ 41,626 $ 62,282 
           receivable in one to five years 175,050 171,585 
           receivable after five years 1,109,137 87,258 

$ 1,325,813 $ 321,125 

7. GRANTS PAYABLE

The Foundation made current and long-term unconditional promises to give to organizations in 2021 and
in prior years.  The amounts payable in one to five years and beyond at December 31, 2021 were as follows:

Year ended December 31,     
 

 2023 $ 116,428 
 2024 96,429 

                      After  2024 96,429 

$ 309,286 

(Continued)

-18-



EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

8. FAIR VALUE MEASUREMENTS

The fair value measurement accounting literature established a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. This hierarchy consists of three levels:

Level 1 - inputs have the highest priority and consist of unadjusted quoted prices for
identical assets in active markets that the Organization has the ability to access.

Level 2 - inputs consist of quoted prices for similar assets in active markets, quoted prices
for identical or similar assets in inactive markets, inputs other than quoted prices that are
observable for the asset, or inputs that are derived principally from or corroborated by
observable market data by correlation or other means.

Level 3 - inputs have the lowest priority and are unobservable and significant to the fair
value measurement.

The asset’s and liability’s fair value measurement level with the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques maximize the use
of relevant observable inputs and minimize the use of unobservable inputs. The following is a description
of the valuation methodologies used for the assets and liabilities measured at fair value. There have been
no changes in the methodologies used at December 31, 2021 and 2020.

Marketable Securities - Equities and Mutual Funds
Equities and mutual funds are valued using quoted market prices for identical securities.

Marketable Securities - Corporate and Mortgage-backed bonds

Corporate and mortgage-backed bond valuations are obtained using the market and model approaches, and
are valued based upon quoted prices for similar instruments in active markets, and using model-based
valuations.

Investment in Land and Mineral Interest
Land held for investment valuations  are based upon independent appraisals conducted for the various
parcels as of May 1, 2018 and December 31, 2021.  Mineral rights valuations are based upon independent
valuations conducted as of December 31, 2021.

Liability Under Charitable Remainder Unitrust
The liability under charitable remainder unitrust is valued based upon certain actuarial assumptions,
including beneficiary life expectancies.

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

8. FAIR VALUE MEASUREMENTS (Continued)

Fair value of certain assets and liabilities in the statement of financial position consisted of the following
at December 31, 2021 and 2020:

2021

Quoted Price in
Active Markets

For Identical
Assets (Level 1)

Significant
Other

Observable
Inputs (Level 2)

Unobservable
Inputs

(Level 3) Total

Recurring fair value measurements:
Marketable securities $ 121,069,088 $ 11,267,990 $                 -     $ 132,337,078 
Assets held in charitable
   remainder trust -     2,294,409 -     2,294,409 
Liability under charitable
   remainder trust -     (1,668,471) -     (1,668,471)

$ 121,069,088 $ 11,893,928 $                 -     $ 132,963,016 

Nonrecurring fair value measurements:
Investment in land and 
   mineral interest $                  -     $ 10,415,268 $                  -     $ 10,415,268 

2020

Quoted Price in
Active Markets

For Identical
Assets (Level 1)

Significant
Other

Observable
Inputs (Level 2)

Unobservable
Inputs

(Level 3) Total

Recurring fair value measurements:
Marketable securities $ 110,026,340 $ 10,848,567 $                 -     $ 120,874,907 
Assets held in charitable
   remainder trust -     2,213,209 -     2,213,209 
Liability under charitable
   remainder trust   -     (1,587,270) -     (1,587,270)

$ 110,026,340 $ 11,474,506 $                 -     $ 121,500,846 

Nonrecurring fair value measurements:
Investment in land and 
   mineral interest $                   -     $ 9,041,941 $                  -     $ 9,041,941 

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

9. INVESTMENTS IN MARKETABLE SECURITIES

Investments in marketable securities at December 31, 2021 and 2020, stated at fair value, consisted of the
following:

2021 2020

Corporate bonds $ 2,933,521 $ 3,615,239

Government and agency obligations
   US Treasury notes 9,635,565 8,293,450
   US government agency mortgage-backed bonds 3,381,943 4,010,789

13,017,508 12,304,239
Equities
   Domestic equities 55,159,022 50,540,329
   Foreign equities 16,928,950 15,739,296

72,087,972 66,279,625
Mutual funds
   Fixed income 14,017,912 12,388,113
   Alternative and real asset 4,952,526 3,222,539
   Equity 25,327,639 23,065,153

44,298,077 38,675,805

$ 132,337,078 $ 120,874,908

10. NET INVESTMENT RETURN

Net investment return for the years ended December 31, 2021 and 2020 consisted of the following:

2021 2020

Dividend and interest income $ 3,122,668 $ 2,215,593 
Realized gain on sale of investments 9,830,173 5,580,790 
Unrealized market gain 5,606,582 5,948,044 
Investment manager fees (787,808) (676,251)

$ 17,771,615 $ 13,068,176 

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

11. PROPERTY, FURNITURE, AND EQUIPMENT

Property, furniture, and equipment in consisted of the following at December 31, 2021 and 2020:

Balance at
12/31/2020

Net Additions
& Disposals

Balance at
12/31/2021

Office equipment and furniture $ 573,173 $ 36,215 $ 609,388 
Buildings -     2,482,947 2,482,947 
Leasehold improvements 1,393,649 -     1,393,649 

1,966,822 2,519,162 4,485,984 
Less accumulated depreciation (1,375,731) (126,036) (1,501,767)

Total property, furniture and equipment $ 591,091 $ 2,393,126 $ 2,984,217 

Depreciation expense was $136,201 and $114,470 for the years ended 2021 and 2020, respectively.

An Affiliate capitalized approximately $15,870,974 and $5,259,056 in design, engineering, and
construction costs during 2021 and 2020, respectively, pursuant to a major local museum building project. 
The costs are recorded as construction in progress in the statement of financial position. 

12. CASH SURRENDER VALUE OF LIFE INSURANCE

The Foundation has a beneficial interest in the cash surrender value of four insurance policies. The cash
surrender values were $123,066 and $110,156 at December 31, 2021 and 2020, respectively, and is
recorded in other assets. 

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

13. NOTES PAYABLE

The Foundation has a $15 million revolving credit line agreement with UBS Bank that provides for
advances at a fixed rate.  The credit line is due on demand and is secured by El Paso Community 
Foundation’s investment accounts at UBS Financial Services, of which the fair value totaled $38,959,024
and $35,191,595 at December 31, 2021 and 2020, respectively.  

Advances under the line of credit at December 31, 2021 and 2020 were:

2021 2020

Fixed rate advance bearing interest at 4.07% annual rate
through February 23, 2022.  Refinanced at an annual rate
of 2.73% through February 24, 2027.  Interest payable
monthly.  Callable by the lender at any time. $ 3,008,317 $ 3,008,317

Fixed rate advance bearing interest at 4.20% through
November 9, 2023.  Interest payable quarterly.  Callable
by the lender at any time. 8,000,000 8,000,000

$ 11,008,317 $ 11,008,317

The Foundation has drawn on the line of credit to fund a grant to the City of El Paso, Texas for purposes
of construction and renovation of the Plaza Theatre Performing Arts Center, and to fund the Artspace El
Paso project.

An Affiliate had an outstanding unsecured note payable under the Paycheck Protection Program at
December 31, 2020 in the amount of $70,217.  The note balance was forgiven during 2021.

14. RETIREMENT PLAN

El Paso Community Foundation Tax Deferred Annuity Plan (Plan) is a defined contribution retirement plan
authorized under Internal Revenue Code Section 403(b).  Eligible employees who wish to participate in
the Plan may enter into a salary reduction agreement not to exceed the lesser of $19,500 or 10% of
compensation during any calendar year.  The Foundation contributes a percentage of the eligible
employees’ annual compensation to the Plan.  All contributions made to the  Plan are placed in a group
annuity contract issued by Voya Retirement Insurance and Annuity Company.  The Foundation contributed
$336,143 and $317,078 to the Plan for the years ended December 31, 2021 and 2020, respectively, and the
employees contributed $61,002 and $59,502 for the those same years then ended.

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

15. OPERATING LEASES

El Paso Community Foundation is under obligation for rent relating to its office facilities, requiring initial
monthly payments of $17,098 beginning in 2011, increasing 1.5% each year, until its expiration in
September 2026.

Minimum future lease payments are as follows:

Year ended December 31,     

2022 $ 239,307 
2023 242,897 
2024 246,541 

After December 31, 2024 418,724 

$ 1,147,469 

Rent expenses charged to activities in 2021 and 2020, including provisions for storage and parking, were
$305,225 and $303,145, respectively.

The Foundation subscribes to remote information services for its accounting and reporting functions,
requiring yearly subscription fees of approximately $41,500.  The annual subscription term automatically
renews without written notice.

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

16. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted at December 31, 2021 and 2020 for the following purposes:

2021 2020

Subject to expenditure for specified purpose:
     Health/Disabilities $ 17,769,181 $ 17,244,698
     Human services 15,169,279 13,680,618
     Education 15,281,363 11,027,557
     Civic/Public affairs 3,979,886 2,737,249
     Arts/Humanities 575,199 756,708
     Environment/Animals 366,943 360,321
     Project expenses 1,983,203 1,937,035

55,125,054 47,744,186

Subject to the passage of time:
     Net assets held in charitable remainder uni-trust 625,938 625,938
     Promises to give 14,724,187 15,614,090

15,350,125 16,240,028

Endowments:

     Subject to Foundation spending policy and 
     appropriation:
          Health/General 1,468,505 1,467,505
          Human Services 1,415,392 1,415,142
          Education 1,909,764 1,909,514

          Arts/Humanities 160,226 160,226
          Environment/Animals 51,607 49,357
          Project expenses 72,178 69,421

5,077,672 5,071,165

$ 75,552,851 $ 69,055,379

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

17. CHANGES IN ENDOWMENT NET ASSETS AND ENDOWMENT NET ASSET COMPOSITION

Below is a schedule of changes in endowment assets for the year ended December 31, 2021.  The portion
of the endowment with temporary donor restrictions has been appropriated.

Without Donor
Restrictions

(Board Designated)
With Donor
Restrictions

2021
Total

2020
Total

Net assets, beginning of year $ 1,892,833 $ 5,071,165 $ 6,963,998 $ 6,772,331 

Net investment return 159,598 683,021 842,619 806,852 
Contributions 35,480 6,457 41,937 39,289 
Amounts appropriated for
   expenditure 35,554 (443,944) (408,390) (307,384)
Reclassifications (71,107) (239,027) (310,134) (347,090)

Change in net assets 159,525 6,507 166,032 191,667 

Endowment net assets, end of year $ 2,052,358 $ 5,077,672 $ 7,130,030 $ 6,963,998 

18. ASSETS HELD IN CHARITABLE REMAINDER TRUST

The Foundation was named remainder beneficiary of a charitable remainder unitrust in 2008.  Under the
terms of the split-interest agreement, the Foundation is designated as trustee, and will receive any remaining
trust assets upon the death of the donors. In the interim, the Foundation is required to distribute to the
donor-beneficiaries 7.5% of the fair market value of the trust's assets each year until death of the donors.

The trust assets are stated at their fair value at December 31, 2021 and 2020 in the statement of financial
position.  The initial contribution in 2008 and the liability for future distributions were calculated using
actuarial assumptions based upon the donor-beneficiaries’ life expectancies and a 7.5% discount rate.  

The change in the value of assets held in charitable remainder trust for 2021 is as follows:

Asset value at January 1, 2021 $ 2,213,209 
Gain (loss), net 247,297 
Distributions to beneficiaries (166,097)

Asset value at December 31, 2021 $ 2,294,409 

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

19. AGENCY FUNDS

From time to time, organizations provide funds to The Foundation for their own benefit.  These transfers
are considered reciprocal transactions under the accounting literature, and are recorded as a liability by the
Foundation.  The liability represents an obligation to pay specified future distributions.  The Foundation’s
legal ownership of the funds is granted through variance power, and is governed by the gift instruments. 
The changes in the agency liability for the years ended December 31, 2021 and 2020 were:

2021 2020

Agency liability, beginning of year $ 2,078,171 $ 1,988,098 
Investment income, net 14,655 17,697 
Gain (loss), net 152,017 161,547 
Distributions (122,358) (89,171)

Agency liability, end of year $ 2,122,485 $ 2,078,171 

20. COMMITMENTS

The Burkitt Foundation, an “Affiliate”, entered into a Mediated Settlement Agreement dated September
17, 2009 which resolved, among other issues, an investigation of its activities by the Texas Attorney
General. Pursuant to the Mediated Settlement Agreement, the Burkitt Foundation amended its Articles of
Incorporation, Bylaws, Supporting Organization Agreement, Instrument of Gift and other documents as
described therein. Pursuant to Section 5a of the Mediated Settlement Agreement, all Board members and
directors of the Burkitt Foundation resigned effective October 13, 2009 and can never serve the Burkitt
Foundation in any capacity again.  The present Burkitt Foundation directors and officers have no
connection to the previous members, directors and officers and thus have no personal knowledge of the
activities engaged in by the Burkitt Foundation prior to their respective appointment or election, and have
not been made aware of any financial inaccuracies.

EPCM Construction, LLC, a wholly owned subsidiary of The EPC Museum, entered into a contract
agreement with a general building contractor during 2020 pursuant to the construction of a children’s
museum building in El Paso, Texas.  The agreement is cancellable by EPCM Construction LLC at any time
for any reason.

(Continued)
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

21. PAYCHECK PROTECTION PROGRAM LOAN

El Paso Community Foundation applied for, and received federal funding in the form of a forgivable
Paycheck Protection Program loan in the amount of $308,833 during 2020.  The loan proceeds were used
to cover payroll and related costs during the Coronavirus pandemic.  The loan was forgiven in November
2020, and a gain on extinguishment of debt was recognized in the statement of activities.

An Affiliate applied for, and received federal funding in the form of a forgivable Paycheck Protection
Program loan in the amount of $70,217 during 2020, for the same purpose.  The note was forgiven during
2021.

22. CONCENTRATIONS, RISKS, AND UNCERTAINTIES

Investments in marketable securities are subject to credit, interest and market risks. The Foundation’s
results of activities are materially affected by the U.S. and world economies.  Economic factors such as
inflation, energy costs, the cost and availability of credit, and the health of the U.S. mortgage market and
U.S. real estate market affect the performance and marketability of marketable securities.  The Foundation
could incur significant losses during a prolonged market downturn.

23. SUBSEQUENT EVENTS

The Foundation has evaluated subsequent events through October 20, 2022, the date on which the financial
statements were available to be issued.
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600 SUNLAND PARK, 6-300
EL PASO, TX 79912 GRPP 915 356-3700
F 915 356-3779
W GRP-CPA.COM

GIBSON RUDDOCK PATTERSON LLC
c e r t i f i e d p u b l i c a c c o u n t a n t s

Independent Auditor’s Report
on Supplementary Information

To the Boards of Directors of
El Paso Community Foundation and Affiliates:

We have audited the combined financial statements of El Paso Community Foundation and Affiliates as of and for
the years ended December 31, 2021 and 2020, and our report thereon dated October 20, 2022, which expressed an
unmodified opinion on those financial statements, appears on Page 1. We did not audit the financial statements of
The Burkitt Foundation, a local Affiliate. Those statements were audited by other auditors, whose report has been
furnished to us, and our opinion, insofar as it relates to the amounts included for The Burkitt Foundation, is based
solely on the report of the other auditors.

Our audits were conducted for the purpose of forming an opinion on the combined financial statements as a whole.
TheCombiningStatements ofFinancial Position and CombiningStatementsof Activities are presentedfor purposes
of additional analysis of the combined financial statements rather than to present the financial position, results of
operations, and cash flows of the individual organizations, and is not a required part of the combined financial
statements. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the combined financial statements. The combining
information has been subjected to the auditing procedures applied in the audit of the combined financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the combined financial statements or to the combined financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, based on our audit and the report of the other auditors, the
combining information is fairly stated in all material respects in relation to the financial statements as a whole.

El Paso, Texas
October 20, 2022



EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINING STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2021

El Paso
Community
Foundation

The
Cardwell

Foundation
The Burkitt
Foundation

The J. Edward
& Helen M.C.

Stern 
Foundation

La Frontera
Conservation

Fund
El Paso
Matters

Compañeros
International

Borderplex
Community

Capital

El Paso 
Museum of

History
Foundation

The EPC
Museum

El Paso
Special Needs

Education
Center

Other
Organizations Eliminations Combined

ASSETS

Current Assets:

   Cash and cash investments (including investment
      amounts held by custodians of  $3,171,367) $ 3,312,616 $ 808,737 $ 338,168 $ 205,899 $ 170,015 $ 67,895 $ 68,787 $ 86,007 $ 177,653 $ 4,610,869 $ 78,839 $ 141,755 $                   - $ 10,067,240
   Accounts receivable 115,279 -     -     -     10,000 25,482 222,495 -     96,158 3,176,492 16,859 77,541 (136,796) 3,603,510

   Accrued interest, dividends and royalties receivable 109,528 42,270 246,315 7,131 -     -     -     426,581 -     -     -     -     (426,581) 405,244

   Notes receivable -     -     -     -     -     -     -     91,503 -     -     -     -     (49,877) 41,626

   Contributions receivable 668,049 -     -     -     -     467,750 -     -     -     1,655,000 200,000 -     (970,242) 2,020,557
   Inventory 10,420 -     -     -     -     -     -     -     -     -     -     -     -     10,420
   Other current assets 107,566 -     4,157 102 420,382 2,189 -     -     140 8,806 1,094 1,719 -     546,155

Total current assets 4,323,458 851,007 588,640 213,132 600,397 563,316 291,282 604,091 273,951 9,451,167 296,792 221,015 (1,583,496) 16,694,752

Noncurrent Assets:
   Investments - marketable securities 75,985,290 24,130,220 24,928,174 7,293,394 -     -     -     -     -     -     -     -     -     132,337,078

   Investments in local businesses 507,441 -     -     -     -     -     -     -     -     -     -     -     -     507,441

   Investment in land and mineral interests 17,000      -     6,083,153 -     4,332,115 -     -     -     -     -     -     -     -     10,432,268

   Assets held in charitable remainder trust 2,294,409 -     -     -     -     -     -     -     -     -     -     -     -     2,294,409
   Other investments -     -     -     -     -     -     -     -     -     -     -     -     -     -     

   Notes receivable -     -     -     -     -     -     -     3,751,885 -     -     -      -     (2,467,698) 1,284,187

   Contributions receivable 254,286 -     -     -     -     324,025 -     -     -     12,744,696 -     -     (214,285) 13,108,722
   Property, furniture, and equipment 
      (net of accumulated depreciation of  $1,501,767) 469,262 -     -     -     2,467,031 14,760 -     -     -     780 32,384 -     -     2,984,217
   Construction in progress -     -     -     -     -     -     -     -     -     23,774,766 -     -     -     23,774,766
   Other assets 189,484 -     -     -     -     -     -     -     -     -     -     -     -     189,484

 
Total noncurrent assets 79,717,172 24,130,220 31,011,327 7,293,394 6,799,146     338,785 -     3,751,885 -     36,520,242 32,384 -     (2,681,983) 186,912,572

Total assets $ 84,040,630 $ 24,981,227 $ 31,599,967 $ 7,506,526 $ 7,399,543 $ 902,101 $ 291,282 $ 4,355,976 $ 273,951 $ 45,971,409 $ 329,176 $ 221,015 $ (4,265,479) $ 203,607,324

See accompanying notes to financial statements.

-31-



EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINING STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2021

El Paso
Community
Foundation

The
Cardwell

Foundation
The Burkitt
Foundation

The J. Edward
& Helen M.C.

Stern 
Foundation

La Frontera
Conservation

Fund
El Paso
Matters

Compañeros
International

Borderplex
Community

Capital

El Paso 
Museum of

History
Foundation

The EPC
Museum

El Paso
Special Needs

Education
Center

Other
Organizations Eliminations Combined

LIABILITIES AND NET ASSETS

Current Liabilities:

   Accounts payable and accrued liabilities $ 208,964 $                -     $ 10,646 $ 5,206 $ 38,581 $ 4,646 $                -     $ 40,604 $ 10,000 $ 2,761,583 $ 1,331 $ 4,330 $ (136,796) $ 2,949,095

   Deferred income -     -     -     -     33,889 -     -     -     -     -     -     -     -     33,889
   Interest payable -     -     -     -     426,581 -     -     -     -     -     -     -     (426,581) -     
   Notes payable 11,008,317 -     -     -     49,877 -     -     -     -     -     -     -     (49,877) 11,008,317
   Liability under charitable remainder trust - 
      current portion 172,081 -     -     -     -     -     -     -     -     -     -     -     -     172,081
   Grants payable - current portion 1,254,055 375,000 -     71,429 -     -     191,120 -     -     -     -     -     (970,242) 921,362

Total current liabilities 12,643,417 375,000 10,646 76,635 548,928 4,646     191,120     40,604 10,000 2,761,583 1,331 4,330 (1,583,496) 15,084,744

Noncurrent Liabilities:
   Deferred compensation -     -     -     -     -     -     -     -     -     -     -     -     -     -     

   Notes payable -     -     -     -     2,467,698 -     -     -     -     -     -     -     (2,467,698) -     

   Liability under charitable remainder trust 1,496,390 -     -     -     -     -     -     -     -     -     -     -     -     1,496,390

   Agency funds 2,122,485 -     -     -     -     -     -     -     -     -     -     -     -     2,122,485

   Grants payable 309,286 -      -     214,285 -     -     -     -     -     -     -     -     (214,285) 309,286

Total noncurrent liabilities 3,928,161 -     -     214,285 2,467,698 -     -     -     -     -     -     -     (2,681,983) 3,928,161

Total liabilities 16,571,578 375,000 10,646 290,920 3,016,626 4,646 191,120 40,604 10,000 2,761,583 1,331 4,330 (4,265,479) 19,012,905

Net Assets:

   Without donor restrictions 6,872,675 24,606,227 31,589,321 7,215,606 4,382,917 901,650 100,162 3,315,372 172,740 29,407,974 327,845 149,079 -     109,041,568
   With donor restrictions 60,596,377 -     -     -     -     (4,195) -     1,000,000 91,211 13,801,852 -     67,606 -     75,552,851

Total net assets 67,469,052 24,606,227 31,589,321 7,215,606 4,382,917 897,455 100,162 4,315,372 263,951 43,209,826 327,845 216,685 -     184,594,419

Total liabilities and net assets $ 84,040,630 $ 24,981,227 $ 31,599,967 $ 7,506,526 $ 7,399,543 $ 902,101 $ 291,282 $ 4,355,976 $ 273,951 $ 45,971,409 $ 329,176 $ 221,015 $ (4,265,479) $ 203,607,324

See accompanying notes to financial statements.

-32-



EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINING STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2020
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Cardwell
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The J. Edward
& Helen M.C.
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Festivals, Inc.
Compañeros
International

Borderplex
Community

Capital

El Paso 
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The EPC
Museum

El Paso
Special Needs

Education
Center

Other
Organizations Eliminations Combined

ASSETS

Current Assets:

   Cash and cash investments (including investment
      amounts held by custodians of  $3,218,940) $ 4,475,756 $ 799,733 $ 195,897 $ 120,907 $ 860 $ 123,375 $ 78,068 $ 15,664 $ 143,612 $ 5,834,724 $ 29,107 $ 64,514 $               -     $ 11,882,217
   Accounts receivable 23,321 -     -     -     -     49,188 41,507 -     81,649 709,034 7,775 2,154 (220,509) 694,119

   Accrued interest, dividends and royalties receivable 108,478 38,481 129,632 9,883 -     -     -     -     -     -     -     -     -     286,474
   Notes receivable -     -     -     -     -     -     -     62,282 -     -     -     -     -     62,282
   Contributions receivable 904,024 -     -     -     -     -     -     -     37,015     1,105,866 -     -     (754,080) 1,292,825
   Inventory 10,420 -     -     -     -     -     -     -     -     -     -     -     -     10,420
   Other current assets 136,250 -     4,170 102 -     804 -     -     269 3,706 -     913 -     146,214

Total current assets 5,658,249 838,214 329,699 130,892 860 173,367 119,575 77,946 262,545 7,653,330 36,882 67,581 (974,589) 14,374,551

Noncurrent Assets:
   Investments - marketable securities 69,832,541 22,595,949 21,624,432 6,821,986 -     -     -     -     -     -     -     -     -     120,874,908
   Investments in local businesses 204,693 -     -     -     -     -     -     -     -     -     -     -     -     204,693

   Investment in land and mineral interests 17,000 -     4,692,826 -     4,332,115 -     -     -     -     -     -     -     -     9,041,941

   Assets held in charitable remainder trust 2,213,209 -     -     -     -     -     -     -     -     -     -     -     -     2,213,209
   Other investments 115,848 -     -     -     -     -     -     -     -     -     -     -     -     115,848

   Notes receivable -     -     -     -     -     -     -     258,843 -     -     -     -     -     258,843

   Contributions receivable 908,214 -     -     -     -     -     -     -     -     12,695,986 -     -     (1,006,345) 12,597,855
   Property, furniture, and equipment 
      (net of accumulated depreciation of  $1,375,731) 546,523 -     -     -     -     -     -     -     -     1,450 43,118 -     -     591,091
   Construction in progress -     -     -     -     -     -     -     -     -     7,903,792 -     -     -     7,903,792
   Other assets 176,574 -     -     -     -     -     -     -     -     -     1,875 -     -     178,449

 
Total noncurrent assets 74,014,602 22,595,949 26,317,258 6,821,986 4,332,115 -     -     258,843 -     20,601,228 44,993 -     (1,006,345) 153,980,629

Total assets $ 79,672,851 $ 23,434,163 $ 26,646,957 $ 6,952,878 $ 4,332,975 $ 173,367 $ 119,575 $ 336,789 $ 262,545 $ 28,254,558 $ 81,875 $ 67,581 $ (1,980,934) $ 168,355,180

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINING STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2020
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LIABILITIES AND NET ASSETS

Current Liabilities:

   Accounts payable and accrued liabilities $ 304,189 $                -     $ 5,470 $ 4,976 $               -     $ 1,080 $               -     $            -     $ 3,445 $ 637,915 $ 23,965 $ 16,787 $ (220,509) $ 777,318

   Notes payable 11,008,317 -     -     -     -     -     -     -     -     -     70,217 -     -     11,078,534
   Liability under charitable remainder trust - 
      current portion 165,991 -     -     -     -     -     -     -     -     -     -     -     -     165,991
   Grants payable - current portion 941,312 375,000 -     71,429 -     -     19,237 -     -     -     -     -     (754,080) 652,898

Total current liabilities 12,419,809 375,000 5,470 76,405   -     1,080     19,237      -     3,445 637,915 94,182 16,787 (974,589) 12,674,741

Noncurrent Liabilities:
   Deferred compensation 115,848 -     -     -     -     -     -     -     -     -     -     -     -     115,848

   Liability under charitable remainder trust 1,421,279 -     -     -     -     -     -     -     -     -     -      -      -     1,421,279

   Agency funds 2,078,171 -     -     -     -     -     -     -     -     -     -     -     -     2,078,171
   Grants payable 1,268,345 375,000 -     285,714 -     -     -     -     -     -     -     -     (1,006,345) 922,714

Total noncurrent liabilities 4,883,643 375,000 -     285,714 -     -     -     -     -     -     -     -     (1,006,345) 4,538,012

Total liabilities 17,303,452 750,000 5,470 362,119 -     1,080 19,237 -     3,445 637,915 94,182 16,787 (1,980,934) 17,212,753

Net Assets:

   Without donor restrictions 7,280,913 22,684,163 26,641,487 6,590,759 4,332,975 119,639 100,338 336,789 146,707 13,814,791 (12,307) 50,794 -     82,087,048
   With donor restrictions 55,088,486 -     -     -     -     52,648 -     -     112,393 13,801,852 -     -     -     69,055,379

Total net assets 62,369,399 22,684,163 26,641,487 6,590,759 4,332,975 172,287 100,338 336,789 259,100 27,616,643 (12,307) 50,794 -     151,142,427

Total liabilities and net assets $ 79,672,851 $ 23,434,163 $ 26,646,957 $ 6,952,878 $ 4,332,975 $ 173,367 $ 119,575 $ 336,789 $ 262,545 $ 28,254,558 $ 81,875 $ 67,581 $ (1,980,934) $ 168,355,180

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINING STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2021
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Changes in net assets without restrictions:

Revenues and support
   Contributions, gifts, and bequests $ 4,006,548 $                -     $                -     $                -     $ 10,000 $ 1,058,266 $               -     $ 2,665,000 $ 51,655 $ 2,316,062 $ 710,167 $ 65,486 $ (4,981,939) $ 5,901,245 

   Non-cash contributions -     -     -     -     -     -     -     -     -     -     -     -     -     -      
   Net investment return  3,315,517 2,572,164 4,502,782 901,528 -     -     -     426,886 12 47 78 -     -     11,719,014 
   Leases, rentals and royalty income 6,750 -     1,517,706 -     107,237 -     -     -     -     -     -     -     -     1,631,693 
   Administrative fees 1,638,121 -     -     -     -     -     -     -     -     -     -     -     (276,465) 1,361,656 

   Project and other income 139,467 -     246 8 -     15,800 243,658 -     27,867 13,975,609 236,116 12,797 -     14,651,568 
   Net assets released from restrictions and
        reclassifications 8,628,163 -     -     -     -     77,371 -     40,000 47,347 -     -     80,664 (1,943,176) 6,930,369

 
Total revenues and support 17,734,566 2,572,164 6,020,734 901,536 117,237 1,151,437 243,658 3,131,886 126,881 16,291,718 946,361 158,947 (7,201,580) 42,195,545 

Expenses
   Grants, awards and scholarships  10,903,216 635,025 921,000 268,465 -     3,300 243,659 -     6,600 25,000 -     13,126 (6,925,115) 6,094,276 

   Program expenses 5,952,919 15,075 118,142 8,224 67,295 230,687 175 153,303 94,248 673,535 606,208 182,976 (256,465) 7,846,322 

   Administrative expenses 728,926 -     33,758 -     -     -     -     -     -     -     -     -     (20,000) 742,684 

   Fundraising expenses 557,743 -     -     -     -     -     -     -     -     -     -     -     -     557,743 

Total expenses 18,142,804 650,100 1,072,900 276,689 67,295 233,987 243,834 153,303 100,848 698,535 606,208 196,102 (7,201,580) 15,241,025 

Change in net assets without restrictions (408,238) 1,922,064 4,947,834 624,847 49,942 917,450 (176) 2,978,583 26,033 15,593,183 340,153 (37,155) -     26,954,520 

Changes in net assets with restrictions:

Revenues and support
   Contributions, gifts, and bequests 9,140,581 -     -     -     -     73,176 -     1,040,000 26,165 -     -     88,022 (1,943,176) 8,424,768 
   Government grants -     -     -     -     -     -     -     -     -     -     -     -     -     -     

   Non-cash contributions 122,305 -     -     -     -     -     -     -     -     -     -     -     -     122,305 

   Net investment return 6,052,601 -     -     -     -     -     -     -     -     -     -     -     -     6,052,601 

   Leases, rentals and royalty income 14 -     -     -     -     -     -     -     -     -     -     -     -     14 

   Administrative fees (1,357,131) -     -     -     -     -     -     -     -     -     -     -    -     (1,357,131)

   Project and other income 177,684 -     -     -     -     -     -     -     -     -     -     7,600 -      185,284 
   Net assets released from restrictions and
        reclassifications (8,628,163) -     -     -     -     (77,371) -     (40,000) (47,347) -     -     (80,664) 1,943,176 (6,930,369) 

Change in net assets with restrictions 5,507,891 -     -     -     -     (4,195) -     1,000,000 (21,182)      -     -     14,958  -     6,497,472 

Total change in net assets $ 5,099,653 $ 1,922,064 $ 4,947,834 $ 624,847 $ 49,942 $ 913,255 $ (176) $ 3,978,583 $ 4,851 $ 15,593,183 $ 340,153 $ (22,197) $                -     $ 33,451,992 

Net assets at December 31, 2020 62,369,399 22,684,163 26,641,487 6,590,759 4,332,975 (15,800) 100,338 336,789 259,100 27,616,643 (12,307) 238,881 -     151,142,427
 

Net assets at December 31, 2021 $ 67,469,052 $ 24,606,227 $ 31,589,321 $ 7,215,606 $ 4,382,917 $ 897,455 $ 100,162 $ 4,315,372 $ 263,951 $ 43,209,826 $ 327,846 $ 216,684 $                -     $ 184,594,419

See accompanying notes to financial statements.
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EL PASO COMMUNITY FOUNDATION AND AFFILIATES

COMBINING STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31,  2020
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Changes in net assets without restrictions:

Revenues and support
   Contributions, gifts, and bequests $ 4,256,912 $               -     $               -     $ 861,571 $ 66,433 $              -     $ 88,693 $ 315,000 $ 172,197 $ 13,050,491 $ 484,279 $ 88,858 $ (3,210,971) $ 16,173,463 
   Non-cash contributions 315,993 -     -     -     -     -     -     -     -     -      -     -     -     315,993 
   Net investment return 3,268,381 3,377,171 1,550,334 921,194 -     -     -     22,050 17 106 91 7 -     9,139,351 
   Leases, rentals and royalty income 5,350 -     1,033,610 -     -     -     -     -     -     -     -     -     -     1,038,960 
   Administrative fees 1,396,330 -     -     -     -     -     -     -     -     -     -     -     (188,019) 1,208,311 
   Gain on extinguishment of PPP loan 308,833 -     -     -     -     -     -     -     -     -     -     -     -     308,833 

   Project and other income 127,590 -     -     -     -     -     -     -     -     4,833,685 36,554 28,805 -     5,026,634 
   Net assets released from restrictions and
        reclassifications 9,229,989 -     -     -     -     6,511 -     -     49,992 (13,801,852) -     -     (682,887) (5,198,247)

 
Total revenues and support 18,909,378 3,377,171 2,583,944 1,782,765 66,433 6,511 88,693 337,050 222,206 4,082,430 520,924 117,670 (4,081,877) 28,013,298 

Expenses
   Grants, awards and scholarships  7,317,903 1,409,900 833,908 142,999 -     -     88,692 -     47,267 -     -     25,469 (3,893,858) 5,972,280 
   Program expenses 6,758,801 15,150 133,207 8,124 66,507 15,675 189 261 50,474 357,101 618,422 53,610 (168,019) 7,909,502 
   Administrative expenses 700,150 -     36,820 -     -     -     -     -     -     -     -     -     (20,000) 716,970 
   Fundraising expenses 323,331 -     -     -     -     -     -     -     -     -     -     -     -     323,331 

Total expenses 15,100,185 1,425,050 1,003,935 151,123 66,507 15,675 88,881 261 97,741 357,101 618,422 79,079 (4,081,877) 14,922,083 

Change in net assets without restrictions 3,809,193 1,952,121 1,580,009 1,631,642 (74) (9,164) (188) 336,789 124,465 3,725,329 (97,498) 38,591 -     13,091,215 

Changes in net assets with restrictions:

Revenues and support
   Contributions, gifts, and bequests 8,071,066 -     -     -     -     49,187 -     -     57,515 -     -     -     (682,887) 7,494,881 
   Government grants 1,635,482 -     -     -     -     -     -     -     -     -     -     -     -     1,635,482 

   Non-cash contributions 46,442 -     -     -     -     -     -     -     -     -     -     -     -     46,442 

   Net investment return 3,928,825 -     -     -     -     -     -     -     -     -     -     -     -     3,928,825 
   Leases, rentals and royalty income 2,258 -     -     -     -     -     -     -     -     -     -     -     -     2,258 

   Administrative fees (1,174,677) -     -     -     -     -     -     -     -     -     -     -     -     (1,174,677)

   Project and other income 176,562 -     -     -     -     -     -     -     -     -     -     -     -     176,562 
   Net assets released from restrictions and
        reclassifications (9,229,989) -     -     -     -     (6,511) -     -     (49,992) 13,801,852 -     -     682,887 5,198,247 

Change in net assets with restrictions 3,455,969 -     -     -     -     42,676 -     -     7,523 13,801,852 -     -     -     17,308,020 

Total change in net assets $ 7,265,162 $ 1,952,121 $ 1,580,009 $ 1,631,642 $ (74) $ 33,512 $ (188) $ 336,789 $ 131,988 $ 17,527,181 $ (97,498) $ 38,591 $                -     $ 30,399,235 

Net assets at December 31, 2019 55,104,237 20,732,042 25,061,478 4,959,117 4,333,049 138,775 100,526 -     127,112 10,089,462 85,191 12,203 -     120,743,192 
 

Net assets at December 31, 2020 $ 62,369,399 $ 22,684,163 $ 26,641,487 $ 6,590,759 $ 4,332,975 $ 172,287 $ 100,338 $ 336,789 $ 259,100 $ 27,616,643 $ (12,307) $ 50,794 $                -     $ 151,142,427

See accompanying notes to financial statements.
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